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Company Overview

SBl Funds Management Ltd. (SBIFM), incorporated in 1992, is India's largest asset
management company (AMC) by Quarterly Average Assets Under Management (QAAUM) and
the investment manager to SBI Mutual Fund, the country's oldest mutual fund outside UTI.
Backed by a strategic joint venture between State Bank of India and Amundi Asset
Management, the company combines SBI's extensive domestic distribution network with
Amundi's global investment expertise. As of March 2026, SBIFM managed Rs.29.5 trillion of total
QAAUM, including Rs.12.5 trillion of mutual fund QAAUM, commanding a 15.3% market share,
while serving over 18 million unique investors through 128 mutual fund schemes spanning
equity, debt, hybrid, ETFs, and solution-oriented funds.

Beyond mutual funds, the company has built a diversified asset management platform
offering Portfolio Management Services (PMS), Alternative Investment Funds (AIFs), Specialised
Investment Funds (SIFs) and offshore advisory mandates. SBIFM is also India's largest passive
fund manager with 27.9% market share in ETFs and index funds and the leading PMS provider
with 39.7% market share. Its nationwide multi-channel distribution network comprising SBI
branches, banks, distributors, independent financial advisors, and digital platforms such as
InvesTap and YONO provides a strong competitive advantage, enabling consistent investor
acquisition and sustained leadership in India’s rapidly expanding asset management industry.

Investment Rationale

» Market leader with unmatched scale, as India's largest AMC with Rs.12.5 trillion mutual fund
QAAUM and 15.3% market share, SBIFM benefits from significant operating leverage, enabling
one of the industry's lowest cost structures (0.08% operating expense ratio in FY26) and
superior profitability.

Diversified asset management platform, beyond mutual funds, the company is the largest
PMS provider with 39.7% market share and the leading Specialised Investment Fund (SIF)
manager with 28.2% market share, providing multiple growth avenues and reducing
dependence on a single product category.

Consistent financial performance with structural growth tailwinds, the company has
delivered strong earnings growth, with PAT increasing from Rs.2,073 crore in FY24 to Rs.3,067
crore in FY26, while maintaining ~82% EBITDA margins. Rising financialization of household
savings, increasing SIP penetration and expanding mutual fund participation position SBIFM
to sustain long term growth.

SBIFM is broadening its offerings across passive funds, ETFs, PMS, AlFs and SIFs, enabling it to
capture alarger share of the growing wealth management market while diversifying revenue
streams beyond traditional mutual funds.

With the highest B-30 MAAUM of Rs.2.77 trillion (22.8% of total MAAUM) among leading AMCs,
SBIFM is leveraging SBI's nationwide distribution network, 13,000+ NISM certified bankers,
digital platforms and investor education initiatives to deepen mutual fund penetration in
underpenetrated Tier-ll, Tier-lll and rural markets, supporting sustained long term AUM
growth.

Valuation

At the upper price band, SBIFM is valued at 38.Ix FY26 earnings, which appears justified
considering its dominant market position, asset light business model, and industry leading
profitability. The company benefits from strong operating leverage, a diversified product
portfolio, robust SIP led inflows, and the distribution strength of SBI, providing long term visibility
on AUM and earnings growth. With structural tailwinds from increasing financialization of
household savings, rising mutual fund penetration, and sustained SIP growth, SBIFM is well
positioned to compound earnings over the long term. We recommend a SUBSCRIBE rating for
investors with a long term investment horizon.
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Business Highlights

» SBIFM is the largest asset management company in India with Rs. 12.5 trillion mutual fund
QAAUM and Rs.29.5 trillion total QAAUM as of March 2026, commanding a 15.3% mutual fund
market share. It has consistently retained its leadership position since 2021 and serves 18
million unique investors through 128 mutual fund schemes spanning equity, debt, hybrid,
ETFs, index funds, liquid funds, PMS, AIFs, SIFs, and offshore advisory mandates. This
diversified product mix enables the company to capture opportunities across multiple
investor segments and market cycles.

Beyond traditional mutual funds, SBIFM has established a dominant position across
alternate investment platforms. It is India’s largest PMS provider with a 39.7% market share,
the largest passive asset manager with 27.9% market share in ETFs and index funds, and
one of the leading Specialised Investment Fund (SIF) managers with 28.2% market share.
The company's institutional franchise includes advisory mandates for pension funds,
insurance companies, provident funds and offshore investors, creating diversified and
recurring fee-based revenue streams.

The company has built one of India's strongest retail investment platforms with 16.21 million
live SIP accounts, representing one of the highest SIP franchises in the industry. It operates
through an extensive omnichannel distribution network comprising 1.32 lakh+ mutual fund
distributors, 95 banking partners, including SBI, and a large network of independent
financial advisors. Nearly 23% of its mutual fund AUM originates from B-30 cities, while over
65% of SIP accounts are sourced from these markets, highlighting its leadership in
expanding mutual fund penetration beyond metro cities.

SBIFM continues to strengthen customer acquisition and engagement through its digital
platforms, including InvesTap, which has 5.8 million downloads, nearly 4 million registered
users, and seamless integration with SBI's YONO platform. Internationally, the company
leverages Amundi's global network to manage India-focused mandates across Europe, the
Middle East, Asia, Australia and South America, while also offering global investment
products to domestic investors, enhancing both inbound and outbound investment
opportunities.

Financials

Particular (Rs./Cr.) FY24 FY25 FY26
Revenue 2,690.6 3597.8 4,389.5
EBITDA 19833 27745 34718
EBITDA M(%) 737 771 791
PAT 2,060.3 25255 3,0531
PAT M(%) 76.6 702 69.6
P/E (x)* 56.] 459 382

*at highest price point

Risks & Concerns

» Revenue is directly linked to QAAUM; any market correction, lower SIP inflows, or higher
redemptions could reduce assets under management and impact fee income and
profitability.

» The top 5 schemes account for 42.6% of mutual fund QAAUM, while the top 10 contribute
nearly 60% of QAAUM, making earnings sensitive to prolonged underperformance or large
redemptions in these flagship schemes.

« Changes in SEBI regulations, including TER/BER revisions and the increasing mix of lower-
fee passive products, could compress management fees, margins, and profitability.

e Sustained fund performance is critical for attracting and retaining investors.
Underperformance of schemes or the loss of key fund managers and senior investment
professionals could adversely affect AUM growth and the company's competitive position.

* A significant retail presence in B-30 cities exposes the company to potentially higher
redemption volatility during market downturns, while any changes to B-30 incentive
regulations could impact AUM growth.
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Disclosure: M/s. Bonanza Portfolio Ltd hereby declares that the views expressed in this report accurately reflect its viewpoint with respect to
the subject companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and
objectivity in making any recommendations. The analysts engaged in the preparation of this report or their relatives: (a) do not have any
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of interest at the time of publication of the report. (d) have not received any compensation for products or services other than investment
banking, merchant banking, or brokerage services from the subject company in the past twelve months; (e) have not received any
compensation or other benefits from the subject company or any third party in connection with this report; (f) have not served as an officer,
director, or employee of the subject company; (g) are not engaged in market-making activity for the subject company; (h) are not engaged
in the use of artificial intelligence. M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the SEBI (Research Analyst) Regulations,
2014. The registration number is INHI00001666, and the research analysts engaged in preparing reports are qualified as per the provisions of
the regulations.

Disclaimer: This research report has been published by M/s. Bonanza Portfolio Ltd and is meant solely for the use of the recipient and is not
for circulation. This document is for information purposes only, and the information, opinions, and views are not meant to serve as a
professional investment guide for the readers. Reasonable care has been taken to ensure that the information given is believed to be fair and
correct at the time, and the opinions based there upon are reasonable. However, due to the nature of research, it cannot be warranted or
represented that it is accurate or complete, and it should not be relied upon as such. If this report is inadvertently sent or has reached any
individual, it may be ignored and brought to the attention of the sender. Preparation of this research report does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Past
performance is not a guide to future performance. This report has been prepared on the basis of publicly available information, internally
developed data, and other sources believed by Bonanza Portfolio Ltd to be reliable. This report should not be taken as the only basis for any
market transaction; however, this data represents one of the supporting documents among other market risk criteria. Market participants
should be aware of the risks involved in using this information as the sole source for any market-related activity.”Investments in securities
markets are subject to market risks. Read all the related documents carefully before investing.” “Registration granted by SEBI,
membership of BSE, and certification from NISM in no way guarantee the performance of the intermediary or provide any assurance of
returns to investors.” The distribution of this report in certain jurisdictions may be restricted by law, and persons in whose custody this report
comes should observe any such restrictions. The disclosures of interest statements included in this analysis are provided solely to improve
transparency and should not be treated as an endorsement of the views expressed in the analysis. The price and value of the investments
referred to in this report and the income from them may go down as well as up. Bonanza Portfolio Ltd or its directors, employees, affiliates, or
representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy, or reliability of such information,
opinions, or views.

While due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees,
aoffiliates, or representatives of M/s. Bonanza Portfolio Ltd shall be liable. Research reports may differ between M/s. Bonanza Portfolio Ltd
Research Analysts and other entities on account of differences in personal judgment and time horizons for which recoommendations are
made. The research entity has not been engaged in market-making activity for the subject company. The research analyst has not served
as an officer, director, or employee of the subject company and has not received any compensation or benefits from the subject company
or any third party in connection with this research report.
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